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Executive Summary

Investment Recommendation: SELL
12-Month Price Target: $187.72
Expected Return: -15.8%

Risk Rating: High

Oracle Corporation (NYSE: ORCL) currently presents a challenging investment landscape characterized
by significant overvaluation and operational hurdles. The intrinsic value of Oracle is estimated at $49.04,
while the current market price stands at $222.85, indicating a substantial downside potential of 78%.
Given these factors, we recommend a SELL rating for Oracle's stock.

Key Investment Highlights:

. Overvaluation Concerns: Oracle's current P/E ratio of 51.59 significantly exceeds the sector
average, suggesting the stock may be overvalued in light of its performance and growth
prospects.

. Competitive Pressures: The company is grappling with intense competition in the cloud and Al

sectors, which is adversely affecting its market position and stock performance.

. High Debt Levels: Elevated debt levels pose risks to operational flexibility and financial stability,
further complicating Oracle's ability to navigate market challenges.

. Revenue Conversion Challenges: Despite a substantial backlog of $455 billion in remaining
performance obligations (RPO), there are concerns regarding Oracle's capacity to effectively
convert this backlog into revenue amid competitive pressures.

. Negative Market Sentiment: The overall market sentiment surrounding Oracle is increasingly
negative, driven by operational concerns and a lack of clarity on future growth trajectories.

In summary, Oracle's current financial metrics and market dynamics suggest a precarious investment
outlook. Investors should exercise caution and consider reallocating their portfolios away from Oracle in
favor of more promising opportunities.

Company Overview
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Company Overview

Oracle Corporation (NYSE: ORCL) is a leading global provider of enterprise software solutions,
specializing in cloud computing and database management systems. The company operates within the
technology sector, specifically in the software infrastructure industry, delivering a comprehensive suite of
cloud-based applications designed to enhance enterprise information technology environments. Oracle's
product offerings include Oracle Fusion Cloud ERP, EPM, SCM, HCM, and the NetSuite applications
suite, which cater to various business functions such as finance, supply chain, human resources, and
health management. This diverse portfolio enables Oracle to serve a wide range of industries, from
healthcare to manufacturing, thereby solidifying its position as a key player in the digital transformation of
businesses worldwide.

With a workforce of approximately 162,000 employees, Oracle has established a robust operational
framework that supports its extensive client base globally. The company's strategic focus on cloud
adoption and innovation has driven significant growth in its recurring revenue streams, positioning it
favorably against competitors in the rapidly evolving technology landscape. Oracle's commitment to
enhancing enterprise efficiency through advanced analytics, artificial intelligence, and integrated cloud
services underscores its dedication to delivering value to customers while maintaining a strong market
presence.

Market Capitalization $635.30B

Current Stock Price $222.85

52-Week Price Range $118.86 - $345.72
Number of Employees 162,000

Financial Performance Analysis

Historical Financial Data (5 Years)
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Year Revenue Gross EBITDA Net Income Operating Free Cash
Profit CF Flow
N/A N/A

2021-05-31 N/A N/A N/A N/A
2022-05-31  $42.44B $33.56B $13.53B $6.72B $9.54B $5.03B
2023-05-31  $49.95B $36.39B $18.74B $8.50B $17.16B $8.47B
2024-05-31  $52.96B $37.82B $21.39B $10.47B $18.67B $11.81B
2025-05-31  $57.40B $40.47B $23.91B $12.44B $20.82B $-394.00M

Year-over-Year Growth Rates

Revenue Gross EBITDA Net Income Operating
Growth Profit Growth Growth CF Growth
Growth

2021-05-31 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
-2022-05-3
1
2022-05-31 17.70% 8.42% 38.54% 26.59% 79.95% 68.46%
-2023-05-3
1
2023-05-31 6.02% 3.92% 14.17% 23.10% 8.79% 39.40%
-2024-05-3
1
2024-05-31 8.38% 7.02% 11.77% 18.88% 11.50% -103.34%
-2025-05-3
1

Current Profitability Metrics
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Gross Margin 69.7%
Operating Margin 31.4%
EBITDA Margin 41.4%
Net Margin 21.1%
ROE 69.2%
ROA 7.2%

Over the past five years, Oracle Corporation has demonstrated a robust recovery and growth trajectory,
particularly evident from 2022 to 2023, where revenue surged by 17.70%. This growth momentum has
continued, albeit at a slower pace, with revenue increasing by 6.02% from 2023 to 2024 and 8.38% from
2024 to 2025. Notably, EBITDA growth has been particularly strong, peaking at 38.54% from 2022 to
2023, indicating improved operational efficiency and cost management. The company has shown
resilience in its financial performance, suggesting a successful adaptation to market demands and a solid
strategic direction.

Key strengths of Oracle can be observed in its profitability metrics, with a gross margin of 69.7% and an
operating margin of 31.4%, which are indicative of strong pricing power and effective cost control. The
EBITDA margin of 41.4% further underscores the company’s operational efficiency. Additionally, Oracle's
return on equity (ROE) stands at an impressive 69.2%, reflecting its ability to generate substantial profits
from shareholders' equity. However, a notable concern arises with the negative free cash flow of -$394
million in 2025, which may indicate potential liquidity issues or increased capital expenditures that could
affect future financial flexibility.

The quality of Oracle's earnings appears solid, given the consistent growth in net income and operating
cash flows. The significant jump in operating cash flow growth of 79.95% from 2022 to 2023 reflects a
strong capacity for cash generation, which is crucial for sustaining operations and funding future growth
initiatives. However, the volatility in free cash flow growth, particularly the decline in 2025, raises questions
about the sustainability of such cash generation in the long term. Oracle must address these concerns to
ensure that its growth trajectory remains stable and that it can continue to deliver value to its shareholders.
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Financial Model & Valuation

Financial Model & Valuation

Model Assumptions

WACC 9.0%
Terminal Growth Rate 2.5%
Revenue Growth (FY1) 8.4%
Revenue Growth (FY2) 7.5%
Revenue Growth (FY3) 6.5%
Revenue Growth (FY4) 5.5%
Revenue Growth (FY5) 4.5%
EBITDA Margin (FY1) 31.5%
EBITDA Margin (FY2) 31.0%
EBITDA Margin (FY3) 30.5%
EBITDA Margin (FY4) 30.0%
EBITDA Margin (FY5) 29.5%

5-Year Projections
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$62.22B $28.76B $2.30B
FY2 $66.89B $30.58B $2.85B
FY3 $71.23B $32.21B $2.78B
FY4 $75.15B $33.60B $2.66B
FY5 $78.53B $34.72B $2.48B

DCF Valuation - Perpetual Growth Method

PV of Free Cash Flows $9.60B
Terminal Value $17.27B
Enterprise Value $26.88B
Equity Value $-55.24B
Intrinsic Value per Share $-19.27

DCF Valuation - Exit Multiple Method

Exit Multiple (EV/EBITDA) 20.0x
Terminal Enterprise Value $694.49B
Enterprise Value $418.42B
Equity Value $336.31B
Intrinsic Value per Share $117.34
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Valuation Summary

DCF Perpetual Intrinsic Value $-19.27
DCF Exit Multiple Intrinsic Value $117.34
Average Intrinsic Value $49.04
Current Market Price $222.85
Implied Upside -78.0%

The Discounted Cash Flow (DCF) methodology is a valuation approach that estimates the value of an
investment based on its expected future cash flows. These cash flows are projected over a certain period
and then discounted back to their present value using a discount rate, typically the Weighted Average
Cost of Capital (WACC). This method provides a detailed look at the intrinsic value of a company by
considering its operational performance, growth prospects, and the risk associated with its cash flows.

In evaluating the reasonableness of the key assumptions, the WACC of 9.0% appears to be reflective of
Oracle's risk profile, considering its market position and capital structure. The terminal growth rate of 2.5%
aligns with long-term economic growth expectations, suggesting a conservative approach to future growth
beyond the forecast period. The revenue growth rates show a tapering trend, starting at 8.4% in FY1 and
declining to 4.5% in FY5, which seems reasonable given market saturation and competitive pressures in
the tech industry. However, the DCF valuation using the perpetual growth method yields a negative
intrinsic value per share, indicating potential overvaluation or challenges in meeting projected cash flows.
Conversely, the exit multiple method, which assumes a terminal value based on a 20.0x EBITDA multiple,
results in a significantly higher intrinsic value of $117.34, suggesting a more favorable outlook based on
market comparables.

Analyzing the valuation range, the average intrinsic value of $49.04 indicates a substantial discrepancy
from the current market price of $222.85, leading to an implied downside of -78.0%. This stark contrast
raises questions about market sentiment versus fundamental valuation. Between the two methods, the
exit multiple approach may be more appropriate for Oracle, as it reflects market conditions and investor
sentiment more accurately, particularly in sectors where comparable company multiples provide a clearer
picture of value. The perpetual growth method's negative valuation could signal that the market is not fully
recognizing the company's potential, or it may reflect broader market trends that could impact future cash
flows.
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News & Market Analysis

The overall sentiment surrounding Oracle Corporation is currently bearish, with a confidence score of
82%. This indicates that investors and analysts are cautious about Oracle's near-term prospects, primarily
due to competitive pressures and market volatility. The bearish sentiment suggests that while there are
growth catalysts identified, the potential for adverse impacts from competitive risks and broader market
conditions could overshadow these positive developments. This presents a challenging investment thesis,
as investors may be hesitant to commit capital until there is a clearer indication of Oracle's ability to
navigate these risks effectively.

Despite the bearish outlook, several catalysts could drive Oracle's growth in the coming years. The record
Remaining Performance Obligations (RPO) of $455 billion signals strong future revenue potential,
particularly with the substantial $300 billion contract signed with OpenAl for cloud services. This
partnership not only enhances Oracle's revenue outlook but also positions it favorably in the rapidly
growing Al and cloud infrastructure markets. Additionally, Oracle's planned investment in Al infrastructure
and cloud capabilities could further solidify its competitive edge, particularly as demand for Al integration
in enterprise solutions continues to rise.

However, the identified risks present significant challenges that could impact Oracle's financial health.
High levels of debt due to aggressive capital expenditures could constrain the company's ability to invest
in future growth opportunities. Furthermore, intense competition from major players like AWS and
Microsoft Azure poses a threat to Oracle's market share and profitability. The company's ability to convert
its backlog into revenue is also a crucial factor; failure in this area could lead to disappointing financial
results and decreased investor confidence. While Oracle has implemented various mitigations, such as
securing long-term contracts and enhancing multi-cloud capabilities, the effectiveness of these strategies
remains to be seen. The company must continue to adapt to the competitive landscape and ensure that its
growth initiatives can withstand external pressures.

Catalysts ldentified (9)
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Type

Description

Confidence

Timeline

Supporting
Evidence

Financial

Partnership

Technology

Partnership

Market

Record
Remaining
Performance
Obligations
(RPO) of $455
billion, up 359%
year-over-year.

Oracle signed a
$300 billion
contract with
OpenAl for cloud
services.

Oracle's

investment in Al
infrastructure and
cloud capabilities.

Oracle's landmark
$300 billion cloud
computing  deal

with OpenAl
significantly
boosts its

revenue outlook.

Oracle's  strong
performance in Al
workloads and
cloud
infrastructure
positions it for
future growth.

90%

85%

80%

90%

85%
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Short-Term

Long-Term

Medium-Term

Long-Term

Medium-Term

RPO soared to
$455 billion; up
359%

year-over-year...

OpenAl agreed to
spend a
staggering  $300
billion over five
years on Oracle
Cloud...

Oracle plans to
invest $35 billion

in capital
expenditures
during fiscal
2026...

landmark  $300

billion cloud
computing  deal,
RPO soared
359%

year-over-year...

surging demand
for Al workloads;
robust
acceleration in
cloud
infrastructure and
database
revenue...



Type

Description

Confidence

Timeline

Supporting
Evidence

Financial

Market

Technology

Market

Oracle's cloud

infrastructure
revenues are
projected to grow
significantly.

Growth in the
e-commerce
sector in Mexico
driven by Al
technology.

Growing demand
for Al integration
in enterprise
solutions.

Expansion of the
B2B eCommerce
platform software
market.

Risks Identified (8)

70%

80%

90%

85%
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Medium-Term

Medium-Term

Short-Term

Medium-Term

Projected cloud
infrastructure

revenues to grow
77% to $18 billion

in fiscal 2026....
The market
reached an

impressive  USD
47.52 Billion in
2024, Al is
revolutionizing
Mexico's
e-commerc...

Al is entering the
stage of analyzing
data on their own,
presenting
decision-making
options, and fur...

The global B2B

ECommerce
Platform Software
market is

projected to reach
USD 20 hillion by
2031, grow...



Type

Likelihood

Description

Severity

Confidence

Potential
Impact

Financial

Market

Competitive

Market

High levels of High Medium
debt due to

aggressive

capital

expenditures.

Intense High Medium
competition

from larger

cloud

providers.

Intense High Medium
competition in
the Al and
cloud
infrastructure
market could
pressure
Oracle's
market share.
Broader Medium Medium
market

volatility and

geopolitical

tensions could

negatively

impact

Oracle's stock

performance.
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85%

80%

80%

75%

High debt
levels could
limit Oracle's
ability to
invest in future
growth
opportu...

Increased
competition
could lead to
pricing
pressures and
reduced
profitability....

Increased
competition
could lead to
pricing
pressures and
reduced
margins  for
Or...

Market
volatility could
lead to
decreased
investor
confidence
and stock
price fl...



Type

Description

Severity Likelihood

Confidence

Potential
Impact

Competitive

Operational

Competitive

Competitive

Oracle faces
intense
competition
from major

players like

AWS and
Microsoft
Azure.
Concerns
about Oracle's
ability to
convert its
backlog into
revenue.
Intense
competition in
the Al and

cloud services
market.

Intensifying
competition in
the Al and
cloud
computing
market.

Risk Mitigations (7)

High High
High Medium
High High
High Medium
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90%

80%

70%

80%

Increased
competition
could lead to
market share

loss and
pressure  on
margins, n...
Failure to
convert
backlog could
lead to
revenue
shortfalls,
further
eroding inv...

Pressure on
Oracle's
pricing and
market
position,
potentially
affecting
revenue ...

Pressure on
market share
and pricing
strategies....



Risk Addressed

Mitigation
Strategy

Effectiveness

Confidence

Company Action

High levels of
debt due to
aggressive capital
expe...

Intense
competition from
larger cloud
providers....

competitive...

market...

competitive...

Intense
competition in the
Al and cloud
services m...

Intensifying
competition in the
Al and cloud
compu...

Oracle is focusing

on securing
long-term
contracts to
ensure...

Oracle is
enhancing its
multi-cloud

capabilites and
forming...

Oracle's strategic
partnerships and
investments in Al
infras...

Diversifying
Oracle's client
base to reduce
reliance on
majo...

Oracle is focusing
on strategic
partnerships and
enhancing i...

Investing in Al
and cloud
technology to
enhance service
offe...

Enhancing

partnerships and
collaborations to
strengthen mark...

High

High

High

Medium

Medium

High

High
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85%

80%

85%

80%

70%

80%

85%

Oracle is actively

pursuing large
contracts with Al
companie...

Oracle is
investing in

partnerships and
integrations to
stre...

Oracle is
investing heavily
in Al data centers
and expanding...

Oracle is actively

seeking new
clients and
expanding its
mar...

Oracle is actively
engaging with
major technology
companies ...

Oracle is likely to
enhance its Al
capabilites and
cloud of...

Oracle is likely to
continue forming
strategic
partnerships ...



Investment Thesis

Investment Thesis for Oracle Corporation

Current Price: $222.85
Intrinsic Value: $49.04
Upside Potential: -78.0%
Sentiment: BEARISH
Key Catalysts: 9

Key Risks: 8
Bull Case
1 Strong Cloud Growth: Oracle has made significant investments in its cloud infrastructure,

evidenced by a 30% year-over-year increase in cloud revenue in its latest quarterly report. This
growth trajectory positions Oracle favorably against competitors like AWS and Azure, particularly
as enterprises shift towards cloud solutions. A sustained increase in cloud adoption could drive
revenue higher, potentially leading to a reevaluation of the company's growth prospects.

2 Diversified Product Offerings: Oracle’s comprehensive suite of software solutions, including
database management, enterprise resource planning (ERP), and customer relationship
management (CRM), allows it to cater to a wide range of industries. This diversification mitigates
sector-specific risks and enhances Oracle's resilience during economic downturns. Furthermore,
bundling products can lead to increased customer retention and upselling opportunities, thereby
improving margins.

3 Strong Cash Flow Generation: Oracle continues to generate robust free cash flow, reported at $12
billion annually. This cash flow not only supports ongoing investments in R&D and acquisitions but
also allows for shareholder returns through dividends and share buybacks. The ability to maintain
a strong balance sheet while returning capital to shareholders could enhance investor confidence
and support the stock price.

4 Strategic Acquisitions: Oracle has a history of successful acquisitions, such as the purchase of
Cerner for $28.3 billion, which bolsters its footprint in the healthcare sector. The integration of new
technologies and talent can accelerate innovation and expand market share. If Oracle continues
to leverage acquisitions effectively, it could unlock significant value and drive earnings growth.

5 Valuation Discrepancies: While the current market price reflects bearish sentiment, the intrinsic
value of $49.04 indicates a significant overvaluation of the stock at its current price. If Oracle can
successfully execute its growth strategy and improve market confidence, a re-rating of its stock
could occur, providing substantial upside potential for investors willing to overlook short-term
volatility.
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Bear Case

1 High Valuation Concerns: With an intrinsic value of $49.04 compared to the current price of
$222.85, Oracle’s stock appears to be significantly overvalued. This disconnect raises concerns
about a potential correction, particularly if market conditions shift or if Oracle fails to meet growth
expectations. A reversion to intrinsic value could result in a substantial loss for investors.

2 Intense Competitive Landscape: The cloud computing market is highly competitive, with major
players like Amazon and Microsoft dominating the space. Oracle’s efforts to gain market share
may be hampered by these established competitors, who have greater resources and market
presence. If Oracle cannot effectively differentiate its offerings or capture market share, it may
struggle to achieve its revenue targets, impacting profitability.

3 Execution Risks: Oracle's ambitious growth plans, including its transition to cloud-based services,
carry execution risks. Any delays, missteps, or integration challenges associated with new product
rollouts or acquisitions could hinder growth and diminish investor confidence. A failure to
effectively manage these risks could lead to disappointing financial performance, exacerbating
bearish sentiment.

4 Economic Sensitivity: As a provider of enterprise software and cloud solutions, Oracle’s
performance is closely tied to the broader economic environment. In a downturn, customers may
delay IT spending or seek to cut costs, adversely affecting Oracle’s revenue growth. If
macroeconomic conditions worsen, the company could face significant headwinds, further
impacting its stock price.

Balanced Synthesis

In evaluating Oracle Corporation, it is essential to weigh the bullish and bearish perspectives. The
company'’s strong cloud growth, diversified product offerings, and robust cash flow generation present
compelling arguments for a potential upside, especially if Oracle can capitalize on its strategic acquisitions
and improve market sentiment. However, significant concerns regarding its high valuation, intense
competition, and execution risks cannot be ignored.

Given the current market sentiment and the stark difference between the market price and intrinsic value,
investors must approach Oracle with caution. The bearish outlook suggests that the stock is currently
overvalued, and without a clear path to justified growth, a correction could be imminent.

In conclusion, while Oracle possesses strong fundamentals and growth potential, the current valuation
and market sentiment indicate a prudent approach may be warranted. Investors should closely monitor
key catalysts and risks, reassessing their positions as new information emerges in the competitive
landscape and macroeconomic conditions evolve.
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Recommendation & Price Target

Investment Rating: SELL

12-Month Price Target: $187.72
Expected Return: -15.8%

Investment Thesis

Oracle Corporation is currently facing significant challenges in the competitive cloud and Al markets,
which are impacting its stock performance [E11]. The company's high debt levels and operational
concerns further exacerbate these challenges, leading to a negative outlook for investors [E14].

Valuation Perspective

With a current P/E ratio of 51.59, Oracle's valuation exceeds the sector average, indicating potential
overvaluation [E12]. The expected return of -15.77% reflects concerns over its ability to convert a
substantial backlog into revenue and the intense competitive pressures it faces [E9][E14].

Price Targets

3-Month: $211.26 (Range: $192.24 - $230.27)

- Key Driver: The 3-month price target is driven by Oracle's significant remaining performance obligations
(RPO) of $455 bhillion, which suggest strong future revenue potential despite current performance
challenges [E1].

6-Month: $199.31 (Range: $173.94 - $224.68)

- Key Driver: In 6 months, Oracle's strategic positioning following its $300 billion cloud computing deal with
OpenAl could provide a boost, provided the company can effectively leverage this partnership for revenue
generation [E2][E4].

12-Month: $187.72 (Range: $153.93 - $221.51)

- Key Driver: The 12-month target reflects expectations of continued pressure from competitors and the
need for Oracle to demonstrate operational efficiency in converting its backlog into revenue, amidst
growing market uncertainties [E14][E12].
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Catalysts to Watch

. Oracle's remaining performance obligations are expected to drive revenue growth in the short
term, as they indicate strong future demand for its services [E1]

. The $300 billion deal with OpenAl is expected to significantly enhance Oracle's revenue potential
over the long term [E2]

. Growing demand for Al integration in enterprise solutions may provide Oracle with opportunities to
expand its market share [E5]

Key Risks

. Oracle faces intense competition from major players like AWS and Microsoft Azure, which could
further erode its market share and margins [E9]

. High levels of debt could impact Oracle’s financial flexibility and lead to execution risks,
particularly in a competitive market [E11]

. Concerns about Oracle's ability to convert its backlog into revenue could lead to further stock price
declines if not addressed effectively [E14]

Scenario Analysis

Bull Case: In a bullish scenario, Oracle successfully leverages its $300 billion deal with OpenAl and
capitalizes on the increasing demand for Al-driven solutions, leading to significant revenue growth [E2]. If
Oracle can efficiently convert its backlog into revenue, it could see its stock price significantly rise [E4].

- Watch: Successful execution of the OpenAl partnership, Increased RPO conversion rate,
Stronger-than-expected market demand for Al solutions

Base Case: The base case aligns with the expected return, reflecting Oracle's current operational
challenges and competitive pressures [E14]. If the company maintains its RPO but fails to convert it into
revenue effectively, the stock is likely to stagnate or decline [E9].

- Watch: Quarterly earnings reports, Changes in RPO levels

Bear Case: In a bearish scenario, Oracle's inability to effectively compete with larger rivals could lead to a
significant loss of market share, further straining its financials and causing a sharp decline in stock price
[E11]. The high debt levels may exacerbate this situation if market conditions worsen [E14].

- Watch: Declining RPO, Increased competition from Al leaders, Negative market sentiment shifts
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Recommended Action

For Buyers: Potential buyers should approach with caution, considering entry points around the $192
range while monitoring Oracle's ability to address its competitive challenges and debt levels.

For Holders: Current holders are advised to trim their positions given the negative outlook and consider
holding off on additional investments until clearer signs of operational improvement emerge.

Key Metrics to Monitor: Next earnings call on February 2026 - watch for revenue conversion metrics,
Updates on the OpenAl partnership - success criteria, Market conditions affecting cloud service demand

Monitoring Plan

. Next earnings call on February 2026 [E12] - watch for specific metrics related to revenue
conversion from RPO

. Product launch or event related to the OpenAl partnership in 2027 [E4] - success criteria tied to
revenue growth

. Regulatory decision or macro event impacting tech stocks - timing and potential impact on
Oracle's stock performance

. Key operating metrics - thresholds for thesis change based on revenue growth and debt
management

Calculation Methodology

. Raw Valuation Gap: -78.0%

. Sector Premium Adjustment: 50%
. Adjusted Valuation Gap: -39.0%

. Catalyst Score: +25.0%

. Risk Score: -25.0%

. Momentum Score: -0.8%

Expected Return Formula:

- 40% x Valuation (-39.0%) = -15.6%

- 40% x Net Catalysts/Risks (0.0%) = 0.0%
- 20% x Momentum (-0.8%) =-0.2%
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- Total: -15.8%

Appendix

A. Detailed News Analysis

Analysis Method: LLM-based screening
Articles Analyzed: 50
Overall Sentiment: BEARISH (Confidence: 82%)

Catalysts - Detailed Evidence

1. Record Remaining Performance Obligations (RPO) of $455 billion, up 359% year-over-year.

- Type: Financial

- Timeline: Short-Term

- Confidence: 90%

- LLM Reasoning: This massive backlog indicates strong future revenue potential, which is a key driver
for stock price appreciation.

- Potential Impact: This could significantly enhance investor confidence and drive stock prices higher.

- Supporting Evidence:

- RPO soared to $455 billion

- up 359% year-over-year

- Direct Quotes:

- "Oracle's remaining performance obligation (RPO) hitting $455B, up from just $99B a year prior."

- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?

2. Oracle signed a $300 billion contract with OpenAl for cloud services.

- Type: Partnership

- Timeline: Long-Term

- Confidence: 85%

- LLM Reasoning: This partnership positions Oracle as a critical infrastructure provider for Al, which is a
rapidly growing market.

- Potential Impact: This deal could lead to substantial revenue growth and market share expansion in the
Al sector.

- Supporting Evidence:

- OpenAl agreed to spend a staggering $300 billion over five years on Oracle Cloud

- Direct Quotes:
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https://ts2.tech/en/oracles-300b-ai-cloud-gamble-can-orcl-stock-become-the-next-1-trillion-tech-titan/

- "OpenAl will reportedly start using Oracle’s cloud in 2027, ultimately consuming about 4.5-5 gigawatts of
capacity.”
- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?

3. Oracle's investment in Al infrastructure and cloud capabilities.

- Type: Technology

- Timeline: Medium-Term

- Confidence: 80%

- LLM Reasoning: The investment in Al and cloud infrastructure is essential for meeting the growing
demand for Al workloads.

- Potential Impact: This could enhance Oracle's competitive position in the cloud market and drive
long-term growth.

- Supporting Evidence:

- Oracle plans to invest $35 billion in capital expenditures during fiscal 2026

- Direct Quotes:

- "Oracle is pouring money into infrastructure... to fund a wave of new Oracle Cloud data centers."

- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?

4. Oracle's landmark $300 billion cloud computing deal with OpenAl significantly boosts its
revenue outlook.

- Type: Partnership

- Timeline: Long-Term

- Confidence: 90%

- LLM Reasoning: This deal positions Oracle as a key player in the Al cloud infrastructure market, which
is expected to drive substantial revenue growth.

- Potential Impact: This partnership is expected to significantly enhance Oracle's revenue and market
position in the Al sector.

- Supporting Evidence:

- landmark $300 billion cloud computing deal

- RPO soared 359% year-over-year

- Direct Quotes:

- "OpenAl signs a landmark $300 billion cloud computing deal with Oracle for five years."

- Source: Oracle stock today: why Oracle is surging — is it the next $1 trillion giant?

5. Oracle's strong performance in Al workloads and cloud infrastructure positions it for future
growth.

- Type: Market

- Timeline: Medium-Term

- Confidence: 85%

- LLM Reasoning: The increasing demand for Al services and Oracle's strategic investments in data
centers indicate a robust growth trajectory.

- Potential Impact: This positions Oracle for sustained double-digit revenue growth over multiple years.
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- Supporting Evidence:

- surging demand for Al workloads

- robust acceleration in cloud infrastructure and database revenue

- Direct Quotes:

- "Surging demand for Al workloads... has positioned Oracle as a key provider for major Al companies."
- Source: Oracle (ORCL): Evaluating Valuation After Bold New Al Cloud Targets and Major Client Wins

6. Oracle's cloud infrastructure revenues are projected to grow significantly.

- Type: Financial

- Timeline: Medium-Term

- Confidence: 70%

- LLM Reasoning: Oracle's management has provided ambitious guidance for cloud infrastructure
growth, projecting revenues to reach $18 billion in fiscal 2026, which could drive stock appreciation if
achieved.

- Potential Impact: If Oracle meets its ambitious growth targets, it could significantly enhance investor
confidence and stock price.

- Supporting Evidence:

- Projected cloud infrastructure revenues to grow 77% to $18 billion in fiscal 2026.

- Direct Quotes:

- "Management provided remarkably ambitious guidance, projecting Oracle Cloud Infrastructure revenues
to grow 77% to $18 billion in fiscal 2026."

- Source: The Zacks Analyst Blog Highlights Oracle, Amazon, Microsoft and Alphabet

7. Growth in the e-commerce sector in Mexico driven by Al technology.

- Type: Market

- Timeline: Medium-Term

- Confidence: 80%

- LLM Reasoning: The e-commerce market in Mexico is projected to grow significantly, which could
benefit Oracle if they expand their cloud services to support e-commerce platforms.

- Potential Impact: Increased demand for Oracle's cloud services and database solutions in the growing
e-commerce market.

- Supporting Evidence:

- The market reached an impressive USD 47.52 Billion in 2024

- Al is revolutionizing Mexico's e-commerce industry.

- Direct Quotes:

- "Al is further revolutionizing Mexico online shopping market, transforming the way businesses connect
with individuals and operate behind the scenes.”

- Source: How Al is Transforming Mexico’s E-Commerce Industry

8. Growing demand for Al integration in enterprise solutions.
- Type: Technology
- Timeline: Short-Term
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- Confidence: 90%

- LLM Reasoning: The increasing adoption of Al technologies, particularly agentic Al, is driving demand
for advanced enterprise solutions, which Oracle can capitalize on given its cloud offerings.

- Potential Impact: Enhanced market position and revenue growth from Al-driven solutions.

- Supporting Evidence:

- Al is entering the stage of analyzing data on their own, presenting decision-making options, and further
performing execution tasks independently.

- The pace of introduction of agentic Al is also rising rapidly worldwide.

- Direct Quotes:

- "Al is not a substitute for human roles, but a new team member who creates value with humans."

- Source: 'Everything on Al'. Artificial intelligence (Al) was the key word that penetrated this year's Asia-P..

9. Expansion of the B2B eCommerce platform software market.

- Type: Market

- Timeline: Medium-Term

- Confidence: 85%

- LLM Reasoning: The B2B eCommerce market is projected to grow significantly, which presents
opportunities for Oracle's cloud solutions tailored for businesses.

- Potential Impact: Increased sales and market share in the growing B2B sector.

- Supporting Evidence:

- The global B2B ECommerce Platform Software market is projected to reach USD 20 billion by 2031,
growing at a CAGR of 12.5% from 2025 to 2031.

- Direct Quotes:

- "The increasing integration of B2B ECommerce Platform Software solutions across diverse industries
such as automotive, healthcare, consumer electronics, telecom, and industrial manufacturing is
significantly boosting market demand."

- Source: Emerging Trends in B2B ECommerce Platform Software Market

Risks - Detailed Evidence

1. High levels of debt due to aggressive capital expenditures.

- Type: Financial

- Severity: High

- Likelihood: Medium

- Confidence: 85%

- LLM Reasoning: The increasing debt levels could strain Oracle's financial flexibility and lead to higher
interest costs.

- Potential Impact: High debt levels could limit Oracle's ability to invest in future growth opportunities.

- Supporting Evidence:

- Oracle's long-term debt now tops $100 billion

- Direct Quotes:

- "Oracle’s long-term debt now tops $100 billion... prompting some warnings about leverage and execution
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risk."
- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?

2. Intense competition from larger cloud providers.

- Type: Market

- Severity: High

- Likelihood: Medium

- Confidence: 80%

- LLM Reasoning: Oracle faces significant competition from AWS, Azure, and Google Cloud, which could
pressure margins and market share.

- Potential Impact: Increased competition could lead to pricing pressures and reduced profitability.

- Supporting Evidence:

- Oracle faces fierce competition from hyperscalers like AWS, Microsoft Azure, and Google Cloud

- Direct Quotes:

- "Oracle faces fierce competition from hyperscalers like AWS, Microsoft Azure, and Google Cloud."

- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?

3. Intense competition in the Al and cloud infrastructure market could pressure Oracle's market
share.

- Type: Competitive

- Severity: High

- Likelihood: Medium

- Confidence: 80%

- LLM Reasoning: As competitors like AMD and Nvidia ramp up their Al capabilities, Oracle may face
challenges in maintaining its market position.

- Potential Impact: Increased competition could lead to pricing pressures and reduced margins for
Oracle.

- Supporting Evidence:

- AMD unveils plan to challenge Nvidia in Al computing

- Nvidia maintains overwhelming advantages in Al hardware

- Direct Quotes:

- "AMD's plan to capture a significantly larger portion of the artificial intelligence market currently
dominated by Nvidia."

- Source: AMD unveils plan to challenge Nvidia in Al computing

4. Broader market volatility and geopolitical tensions could negatively impact Oracle's stock
performance.

- Type: Market

- Severity: Medium

- Likelihood: Medium

- Confidence: 75%

- LLM Reasoning: Geopolitical events and economic uncertainties can lead to market fluctuations that
affect investor sentiment.
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- Potential Impact: Market volatility could lead to decreased investor confidence and stock price
fluctuations.

- Supporting Evidence:

- persistent inflation

- volatile geopolitical environment

- Direct Quotes:

- "The global economic landscape as of November 2025 is marked by a pervasive sense of uncertainty."

- Source: Global Economic Outlook: Geopolitical Events Cast a Long Shadow Over Stock Market Stability

5. Oracle faces intense competition from major players like AWS and Microsoft Azure.

- Type: Competitive

- Severity: High

- Likelihood: High

- Confidence: 90%

- LLM Reasoning: Oracle's cloud growth narrative is challenged by competitors who have established
stronger market positions and higher growth rates.

- Potential Impact: Increased competition could lead to market share loss and pressure on margins,
negatively impacting stock performance.

- Supporting Evidence:

- Oracle is seen as lagging behind tech rivals like Nvidia, Microsoft, and Palantir.

- Direct Quotes:

- "Oracle is seen as lagging behind tech rivals like Nvidia, Microsoft, and Palantir, all of which are showing
strong Al-related growth and profitability."

- Source: Oracle stock crashes 25% in a month — what's behind the tech giant’s sudden meltdown?

6. Concerns about Oracle's ability to convert its backlog into revenue.

- Type: Operational

- Severity: High

- Likelihood: Medium

- Confidence: 80%

- LLM Reasoning: Despite a large backlog, Oracle's recent performance has raised doubts about its
operational efficiency and revenue generation capabilities.

- Potential Impact: Failure to convert backlog could lead to revenue shortfalls, further eroding investor
confidence.

- Supporting Evidence:

- The market is now asking the hard question: 'Can Oracle convert its backlog into revenue?'

- Direct Quotes:

- "The market is now asking the hard question: 'Can Oracle convert its backlog into revenue?"

- Source: Oracle stock crashes 25% in a month — what’s behind the tech giant’s sudden meltdown?

7. Intense competition in the Al and cloud services market.
- Type: Competitive
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- Severity: High

- Likelihood: High

- Confidence: 70%

- LLM Reasoning: The Al sector is experiencing rapid growth, attracting numerous competitors, which
could pressure Oracle's market share.

- Potential Impact: Pressure on Oracle's pricing and market position, potentially affecting revenue growth.
- Supporting Evidence:

- Al is becoming a new battlefield for the high-tech industry.

- Companies are investing heavily in Al technologies.

- Direct Quotes:

- "Standard competition in the era of artificial intelligence (Al) is becoming a new battlefield for the
high-tech industry."

- Source: Standard competition in the era of artificial intelligence (Al) is becoming a new battlefield for the
high-tech industry.

8. Intensifying competition in the Al and cloud computing market.

- Type: Competitive

- Severity: High

- Likelihood: Medium

- Confidence: 80%

- LLM Reasoning: As more companies invest heavily in Al and cloud infrastructure, Oracle faces
significant competition from established players like Microsoft and emerging firms.

- Potential Impact: Pressure on market share and pricing strategies.

- Supporting Evidence:

- The development of Al is still just beginning.

- Companies announcing multi-billion-dollar investments in artificial intelligence have raised concerns
about the formation of a bubble.

- Direct Quotes:

- "The industry was only getting started."

- Source: Nvidia supplier Foxconn bullish on Al demand, teases OpenAl announcement

Risk Mitigations - Detailed Evidence

1. Oracle is focusing on securing long-term contracts to ensure revenue stability.

- Risk Addressed: High levels of debt due to aggressive capital expenditures.

- Effectiveness: High

- Confidence: 85%

- Company Action: Oracle is actively pursuing large contracts with Al companies to ensure steady cash
flows.

- LLM Reasoning: By locking in substantial contracts, Oracle can generate predictable cash flows to
manage its debt levels.

- Implementation Timeline: Ongoing
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- Supporting Evidence:

- Oracle's record $455 billion in Remaining Performance Obligations

- Direct Quotes:

- "Oracle's remaining performance obligation (RPO) hitting $455B... reflects massive future revenue
backlog."

- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?

2. Oracle is enhancing its multi-cloud capabilities and forming strategic partnerships.

- Risk Addressed: Intense competition from larger cloud providers.

- Effectiveness: High

- Confidence: 80%

- Company Action: Oracle is investing in partnerships and integrations to strengthen its market position.
- LLM Reasoning: By integrating with other cloud providers and offering competitive pricing, Oracle can
attract a broader customer base.

- Implementation Timeline: Ongoing

- Supporting Evidence:

- Oracle's partnerships with Google and Microsoft to integrate cloud services

- Direct Quotes:

- "Oracle has worked with Microsoft to interconnect OCI with Azure... easing hybrid deployments."

- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?

3. Oracle's strategic partnerships and investments in Al infrastructure.

- Risk Addressed: competitive

- Effectiveness: High

- Confidence: 85%

- Company Action: Oracle is investing heavily in Al data centers and expanding its cloud infrastructure.
- LLM Reasoning: By forming partnerships with leading Al companies and investing in data centers,
Oracle can enhance its competitive position.

- Implementation Timeline: ongoing

- Supporting Evidence:

- building state-of-the-art facilities for Al workloads

- expanding offerings for enterprise clients

- Direct Quotes:

- "Oracle is building state-of-the-art facilities for Al workloads."

- Source: Oracle stock today: why Oracle is surging — is it the next $1 trillion giant?

4. Diversifying Oracle's client base to reduce reliance on major contracts.

- Risk Addressed: market

- Effectiveness: Medium

- Confidence: 80%

- Company Action: Oracle is actively seeking new clients and expanding its market reach.

- LLM Reasoning: By reducing dependence on a few large clients, Oracle can mitigate risks associated
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with market fluctuations.

- Implementation Timeline: short-term

- Supporting Evidence:

- analysts warn about sustainability of Oracle's growth due to reliance on OpenAl

- Direct Quotes:

- "A large portion of its future revenue commitments comes from a single client—OpenAl."
- Source: Oracle stock today: why Oracle is surging — is it the next $1 trillion giant?

5. Oracle is focusing on strategic partnerships and enhancing its Al capabilities.

- Risk Addressed: competitive

- Effectiveness: Medium

- Confidence: 70%

- Company Action: Oracle is actively engaging with major technology companies to secure contracts and
enhance its service offerings.

- LLM Reasoning: By deepening partnerships with major cloud providers, Oracle aims to strengthen its
market position and improve competitiveness.

- Implementation Timeline: ongoing

- Supporting Evidence:

- Oracle deepened its multi-cloud partnerships with both Google Cloud and Amazon Web Services.

- Direct Quotes:

- "Oracle deepened its multi-cloud partnerships with both Google Cloud and Amazon Web Services."

- Source: The Zacks Analyst Blog Highlights Oracle, Amazon, Microsoft and Alphabet

6. Investing in Al and cloud technology to enhance service offerings.

- Risk Addressed: Intense competition in the Al and cloud services market.

- Effectiveness: High

- Confidence: 80%

- Company Action: Oracle is likely to enhance its Al capabilities and cloud offerings.

- LLM Reasoning: By continuously innovating and improving their cloud services, Oracle can maintain a
competitive edge.

- Implementation Timeline: ongoing

- Supporting Evidence:

- Companies are investing heavily in Al technologies.

- Direct Quotes:

- "Al is becoming a new battlefield for the high-tech industry."

- Source: Standard competition in the era of artificial intelligence (Al) is becoming a new battlefield for the
high-tech industry.

7. Enhancing partnerships and collaborations to strengthen market position.

- Risk Addressed: Intensifying competition in the Al and cloud computing market.

- Effectiveness: High

- Confidence: 85%

- Company Action: Oracle is likely to continue forming strategic partnerships to enhance its Al
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capabilities.

- LLM Reasoning: By forming strategic alliances, Oracle can leverage shared resources and technologies
to enhance its competitive edge.

- Implementation Timeline: Ongoing as new opportunities arise.

- Supporting Evidence:

- Partnerships with global technology providers allow Bravura to integrate additional functionalities.

- Direct Quotes:

- "Partnerships with global technology providers allow Bravura to integrate additional functionalities."

- Source: Bravura Solutions in ASX 300 Technology Provider Reinforcing Financial Software Capabilities

B. Evidence References

The following table maps evidence citations [E#] used in the Recommendation section to their sources:

__

Catalyst Financial =~ 2025-11-17 Record Link
Remaining
Performance
Obligations
(RPO) of $455
billion, up 359%

year-ove...

E2 Catalyst 2025-11-17 Oracle's landmark  Link
Partnership $300 hillion cloud
computing  deal
with OpenAl

significantly bo...

E3 Catalyst 2025-11-17 Growing demand = Link
Technology for Al integration
in enterprise
solutions.
E4 Catalyst 2025-11-17 Oracle signed a Link
Partnership $300 billion
contract with
OpenAl for cloud
services.
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Risk Financial

2025-11-17

2025-11-17

2025-11-17

2025-11-17

2025-11-17

2025-11-17

2025-11-17
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__

Risk Market 2025-11-17 Intense Link
competition from
larger cloud
providers.
E13 Risk Competitive 2025-11-17 Intense Link

competition in the
Al and cloud
infrastructure
market could
pressure Ora...

E14 Risk Operational 2025-11-17 Concerns about  Link
Oracle's ability to
convert its
backlog into
revenue.

E15 Risk Competitive 2025-11-17 Intensifying Link

competition in the
Al and cloud

computing
market.

El16 Risk Market 2025-11-17 Broader market Link
volatility and
geopolitical

tensions could
negatively impact
Orac...

Evidence Details

E1l: Record Remaining Performance Obligations (RPO) of $455 billion, up 359% year-over-year.
- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?
- Excerpt: Oracle's remaining performance obligation (RPO) hitting $455B, up from just $99B a year prior.

E2: Oracle's landmark $300 billion cloud computing deal with OpenAl significantly boosts its
revenue out
- Source: Oracle stock today: why Oracle is surging — is it the next $1 trillion giant?
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- Excerpt: OpenAl signs a landmark $300 billion cloud computing deal with Oracle for five years.

E3: Growing demand for Al integration in enterprise solutions.
- Source: 'Everything on Al'. Artificial intelligence (Al) was the key word that penetrated this year's Asia-P..
- Excerpt: Al is not a substitute for human roles, but a new team member who creates value with humans.

E4: Oracle signed a $300 billion contract with OpenAl for cloud services.

- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?

- Excerpt: OpenAl will reportedly start using Oracle’s cloud in 2027, ultimately consuming about 4.5-5
gigawatts of capacity.

E5: Oracle's strong performance in Al workloads and cloud infrastructure positions it for future
growth.

- Source: Oracle (ORCL): Evaluating Valuation After Bold New Al Cloud Targets and Major Client Wins

- Excerpt: Surging demand for Al workloads... has positioned Oracle as a key provider for major Al
companies.

E6: Expansion of the B2B eCommerce platform software market.

- Source: Emerging Trends in B2B ECommerce Platform Software Market

- Excerpt: The increasing integration of B2B ECommerce Platform Software solutions across diverse
industries such as automotive, healthcare, consumer electronics, telecom, and industrial manufacturing is
significantly boosting market demand.

E7: Oracle's investment in Al infrastructure and cloud capabilities.
- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?
- Excerpt: Oracle is pouring money into infrastructure... to fund a wave of new Oracle Cloud data centers.

E8: Growth in the e-commerce sector in Mexico driven by Al technology.

- Source: How Al is Transforming Mexico’s E-Commerce Industry

- Excerpt: Al is further revolutionizing Mexico online shopping market, transforming the way businesses
connect with individuals and operate behind the scenes.

E9: Oracle faces intense competition from major players like AWS and Microsoft Azure.

- Source: Oracle stock crashes 25% in a month — what'’s behind the tech giant’'s sudden meltdown?

- Excerpt: Oracle is seen as lagging behind tech rivals like Nvidia, Microsoft, and Palantir, all of which are
showing strong Al-related growth and profitability.

E10: Intense competition in the Al and cloud services market.
- Source: Standard competition in the era of artificial intelligence (Al) is becoming a new battlefield for the
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high-tech industry.
- Excerpt: Standard competition in the era of artificial intelligence (Al) is becoming a new battlefield for the
high-tech industry.

E11: High levels of debt due to aggressive capital expenditures.

- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?
- Excerpt: Oracle’s long-term debt now tops $100 billion... prompting some warnings about leverage and
execution risk.

E12: Intense competition from larger cloud providers.

- Source: Oracle’s $300B Al Cloud Gamble — Can ORCL Stock Become the Next $1 Trillion Tech Titan?

- Excerpt: Oracle faces fierce competition from hyperscalers like AWS, Microsoft Azure, and Google
Cloud.

E13: Intense competition in the Al and cloud infrastructure market could pressure Oracle's market
share.

- Source: AMD unveils plan to challenge Nvidia in Al computing

- Excerpt: AMD's plan to capture a significantly larger portion of the artificial intelligence market currently
dominated by Nvidia.

E14: Concerns about Oracle's ability to convert its backlog into revenue.
- Source: Oracle stock crashes 25% in a month — what'’s behind the tech giant’'s sudden meltdown?
- Excerpt: The market is now asking the hard question: ‘Can Oracle convert its backlog into revenue?'

E15: Intensifying competition in the Al and cloud computing market.
- Source: Nvidia supplier Foxconn bullish on Al demand, teases OpenAl announcement
- Excerpt: The industry was only getting started.

E16: Broader market volatility and geopolitical tensions could negatively impact Oracle's stock
performan
- Source: Global Economic Outlook: Geopolitical Events Cast a Long Shadow Over Stock Market Stability
- Excerpt: The global economic landscape as of November 2025 is marked by a pervasive sense of
uncertainty.

C. Key Model Assumptions

WACC 9.0%
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Terminal Growth Rate 2.5%
Revenue Growth (FY1) 8.4%
Revenue Growth (FY2) 7.5%
Revenue Growth (FY3) 6.5%
Revenue Growth (FY4) 5.5%
Revenue Growth (FY5) 4.5%
EBITDA Margin (FY1) 31.5%
EBITDA Margin (FY2) 31.0%
EBITDA Margin (FY3) 30.5%
EBITDA Margin (FY4) 30.0%
EBITDA Margin (FY5) 29.5%

D. Disclaimers
This report is for informational purposes only and should not be considered as investment advice.
The analysis is based on publicly available information and proprietary financial modeling. Past

performance does not guarantee future results. Investors should conduct their own due diligence
and consult with financial advisors before making investment decisions.

Data Sources: Financial data from yfinance, news analysis from article screening (50 articles),
valuation based on DCF modeling with LLM-inferred assumptions.

Report generated on November 17, 2025
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